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To the Board of Directors of

Renascent Fellowship
Opinion

We have audited the accompanying financial statements of Renascent Fellowship, which
comprise the statement of financial position as at March 31, 2024 and the statements of
operations, changes in fund balances and cash flows for the year then ended and a summary of
significant accounting policies and other explanatory information.

In our opinion, the accompanying financial statements present fairly, in all material respects, the
financial position of Renascent Felowship as at March 31, 2024, and its results of operations
and its cash flows for the year then ended in accordance with Canadian accounting standards for
not-for-profit organizations.

Basis for Opinion

We conducted our audit in accordance with Canadian generally accepted auditing standards. Our
responsibilities under those standards are further described in the Auditor's Responsibilities for
the Audit of the Financial Statements section of our report. We are independent of the
Organization in accordance with the ethical requirements that are relevant to our audit of the
financial statements in Canada, and we have fulfilled our other ethical responsibilities in
accordance with these requirements. We believe that the audit evidence we have obtained is
sufficient and appropriate to provide a basis for our opinion.

Responsibilities of Management and Those Charged witk Governance for the Financial
Statements

Management is responsible for the preparation and fair presentation of the financial statements in
accordance with Canadian accounting standards for not-for-profit organizations, and for such
internal control as management determines is necessary to enable the preparation of financial
statements that are free from material misstatement, whether due to fraud or error.

In preparing the financial statements, management is responsible for assessing the Organization's
ability to continue as a going concern, disclosing, as applicable, matters related to going concern
and using the going concern basis of accounting unless management either intends to liquidate
the Organization ot to cease operations, or has no realistic alternative but to do so.

Those charged with governance are responsible for overseeing the Organization's financial
reporting process.

2576 Matheson Blvd. E., Saite 102, Mississauga, Ontario L4W 5H1 Tel: 905.629.4047 Fax: 905.629.3070
e-mail: office@crllp.ca www.orllp.ca




Renascent Fellowship

Independent Auditor's Repert
Page 2

Auditor's Responsibilities for the Aundit of the Financial Statements

Qur objectives are to obtain reasonable assurance about whether the financial statements as a
whole are free from material misstatement, whether due to fraud or error, and to issue an
auditor's report that includes our opinion. Reasonable assurance is a high level of assurance, but
is not a guarantee that an audit conducted in accordance with Canadian generally accepted
auditing standards will always detect a material misstatement when 1t exists. Misstatements can
arise from fraud or ervor and are considered material if, individually or in the aggregate, they
could reasonably be expected to influence the economic decisions of users taken on the basis of
these financial statements. As part of an audit in accordance with Canadian generally accepted
auditing standards, we exercise professional judgment and maintain professional skepticism
throughout the audit. We also:

o Jdentify and assess the risks of material misstatement of the financial statements, whether due
to fraud or error, design and perform audit procedures responsive to those risks, and obtain
audit evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of
not detecting a material misstatement resulting from fraud is higher than for one resulting
from error, as fraud may involve collusion, forgery, intentional omissions, misrepresentations,
or the override of internal control.

= Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of expressing an
opinion on the effectiveness of the Organization's internal control.

» FEvaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management.

« Conclude on the appropriateness of management's use of the going concern basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty exists
refated to events or conditions that may cast significant doubt on the Organization's ability to
continue as a going concern. If we conclude that a material uncertainty exists, we are required
to draw attention in our auditor's report to the related disclosures in the financial statements
or, if such disclosures are inadequate, to modify our opinion. Our conclusions are based on the
audit evidence obtained up to the date of our auditor's report. However, future events or
conditions may cause the Organization to cease to confinue as a going concern.

= EBvaluate the overall presentation, structure and content of the financial statements, including
the disclosures, and whether the financial statements represent the underlying transactions and
events in a manner that achieves fair presentation.

We communicate with those charged with governance regarding, among other matters, the
planned scope and timing of the audit and significant audit findings, including any significant
deficiencies in internal control that we identify during our audit.

C Qoditon Rowlole LLFP

Mississauga, Ontario Clarkson Rouble LLP
June 20, 2024 Chartered Professional Accountants
o Licensed Public Accountants
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As at March 31 ) -,
2024 2023
Assels
Lureent
Canb § 326306 % 141308
Sales taxey und other renelvables 134,231 51,571
Prepaid expensos 67,675 4351
..ue from Renescent Fomdation Ine, (Note 2) 212,058 v
40,360 243,330
Capital nssets (Note 3) 11208 5750
— - et 0868 & 249,089
Liabilities
Current
Aocounts payable and scerued Habilities (Note 5) § 935076 & 422303
Draferred governmont geanty vovenue (Note 6) 15,621 15821

Dius to Renascent Fowdation Jue, (Note 2) 10,094

950,697 448,218

Fund balances
Invested In Capitgl Assets 11,308 509
Unrestricted Dperating 210,33 {204,888)

{199,420)  {199,129)

$ 751,568 § 249,089

Sew aocomparying nutar to financial starements

Cin behalf of the Board:
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Renascent Feliowship

Statement of Operations

Year Ended March 31
2024 2023
Revenue
Ministry of Health - Ontario Health - operations $4,233,456  § 4,137,787
- repayable - (28,421)
Grants from Renascent Foundation (Note 9)

- annual operations 872,290 1,240,544
Service provision fee (Note 7) 3,323,412 3,197,364
Other income 72,926 27,395

8,502,084 8,574,669

Expenses

Wages and benefits 5,579,857 5,754,746
Rent (Note 7) 731,525 731,525
Food 459,319 392,372
Repairs and maintenance 280,918 398,786
One-time repairs and development 214,698 94,460
Program materials 51,222 68,121
Bank charges 3,570 3,692
Utilities 136,298 145,894
Laundry and household 112,434 106,523
Transportation 98,996 69,540
Professional and contractor fees 339,825 381,871
Stationery, postage and printing 36,847 35,563
Telephone 33,169 24,648
Insurance 133,981 123,788
Miscellaneous 77,812 61,882
Alumni affairs 1,157 8§25
Advertising and promotion 75 3,592
Education 52,120 79,823
Technology costs 156,232 95,586
Amortization 2,029 1,432

8,502,084 8,574,669

Excess of expenses over revenue for the year

See accompanying notes to financial statements
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Statement of Changes in Fund Balances

Year Ended March 31
Invested in
Capital  Unrestricted 2024 2923
Assets Operating Total Total
Balance, beginning of vear $ 5,759 § (204,888) § (199,129) § (199,129)
Excess of (expenses over revenue)
revenue over expenses (2,029) 2,029 - -
Transfer for purchase (disposal) of
capital assets 7,478 (7,478) - -
Balance, end of year § 11,208 § (210337 § (199,129) § (199,129}

See accompanying notes to financial statements
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Statement of Cash Flows
Year Ended March 31

2024 2023
Operating activities
Excess of revenue over expenses for the year $ - 5 -
Items not requiring an outlay of cash
Amortization of capital assets 2,029 1,432
2,029 1,432
Cash generated from (used for)
Operating working capital
Sales taxes and other receivables (76,660) 34,925
Prepaid expenses and sundry assets (23,124) (5,755)
Accounts payable and accrued liabilities 512,573 44,354
Increase from operating activities 414,818 74,956
Investing activity
Purchase of capital assets (7,478) -
Decrease from Investing activity (7,478) -
Financing activities
Due to Renascent Foundation [nc. (222,152) (512,430}
Decrease from financing activities (222,152) (512,430)
Increase (decrease) in cash 185,188 (437,474)
Cash, beginning of year 141,208 578,682
Cash, end of year § 320396 § 141,208

See accompanying notes to financial statements
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Notes to Financial Statements
March 31, 2024

Renascent Fellowship ("Fellowship") was incorporated on March 31, 1970 under the Ontario
Corporations Act and operates centres for the treatment of alcoholism and drug addiction.

1.  Significant accounting policies

These financial statements have been prepared in accordance with the Canadian
acceunting standards for not-for-profit organizations in Part Il of the CPA Handbook and
include only the assets, liabilities, revenues and expenses relating to the organization
operated as Renascent Fellowship. They have been prepared using the restricted fund
method of reporting restricted contributions. The financial statements do not include any
amounts relating to Renascent Foundation Ine. (the "Foundation™) which provides
significant funding to the Fellowship. Separate financial statements have been prepared
for the Foundation.

a)

b}

Capital assets

Capital assets are recorded at cost. The Fellowship amortizes its capital assets
over their estimated future lives on the following annual basis:

Fumiture and equipment 20% declining-balance
Computer equipment and software 30% declining-balance

Measurement uncertainty

The preparation of the Fellowship's financial statements in conformity with
Canadian generally accepted accounting principles requires management to make
estimates and assumptions that affect the reported amounts of assets and liabilities
and disclosures of contingent assets and liabilities at the date of the financial
statements and the reported amounts of revenues and expenses during the
reporting period. Significant items subject to such estimates and assumptions
include valuation of accounts receivable, certain accrued liabilities and the
estimated useful lives of capital assets. Actual results could differ from those
estimates.

Revenue recognition

The organization follows the deferral method of accounting for contributions.
Unrestricted contributions are recognized as revenue when received or receivable
if the amount to be received can be reasonably estimated and collection is
reasonably assured. Restricted coniributions are recognized as revenue in the year
tn which the related expenses are incurred.
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Notes to Financial Statements
March 31, 2024

1. Summary of significant accounting policies (continued)

d)

Cash and cash equivalents

Cash and cash equivalents include cash on hand and balances with financial
instifutions.

Funds

In order to ensure observance of the himitations and restrictions placed on the use
of resources available to the Fellowship, the accounts of the Fellowship are
maintained in accordance with the principles of fund accounting. Accordingly,
resources are classified for accounting and reporting purposes into funds. These
funds are held in accordance with the objectives specified by the donors or in
accordance with directives issued by the Board of Directors. For financial
reporting purposes the accounts have been classified into the following funds:

f} Externally restricted or other restricted funds

This fund has been restricted by the donors and reflects the various grants
received for a specific purpose.

i) Unrestricted

Reflecting the various activities associated with the Feilowship's day-to-
day operations.

ifi} Invested in capital assets

Includes the capital assets of the Fellowship. Some other funds are
externally restricted and are classified as such.

Financial instruments

Financial instruments

The Fellowship initially measures its financial assets and liabilities at fair value,
The organization subsequently measures all its financial assets and liabilities af
amortized cost, except for investments in equity instruments that are quoted in an
active market, which are measured at fair value. Changes in fair value are

recognized in net income.

Financial assets measured at amortized cost include cash and accounts recsivable.
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Notes to Financial Statements
March 31, 2024

1.

Summary of significant accounting policies (continued)

Financial liabilities measured at amortized cost includes the bank overdraft,

The Fellowship has no financial assets measured at fair value and has not elected
to carry any financial asset or Hability at fair value,

The Fellowship recognizes its transaction costs in net income in the period
incurred except for financial instruments that will not be subsequently measured
at fair value. The carrying amounts of these instruments are adjusted by the
transaction costs that are directly attributable to their issuance.

Certain materials and services are provided at no cost to the Fellowship. The
amount is not recognized in the financial statements. Volunteer hours that are
donated have not been recorded by the Fellowship.

f) Financial instruments (continued)
accounts payable and accrued liabilities.
Transaction costs

z) Contributed material and services

k) Government assistance

CGrovernment assistance related to wage subsidies is accounted for as revenue in
the year the related wages are incurred.

Due to/from Renascent Foundation Inc.

The amount due to the Foundation is non-interest bearing, with no fixed terms of
repayment.

Capital assets

2024 2023
Aceumulated — Net Book Net Book
Cost Amortization Value Value
Furniture and equipment § 71,238 § 67439 § 3,799 § 4,648
Computer equipment
and software 30,525 23,116 7,400 1,111
$ 101,763 & 90,555 § 11,208 % 5,759




Renascent Fellowship

Notes to Financial Statements
March 31, 2024

Bank Indebtedness

The Fellowship has a revolving demand facility of $600,000 and credit on Visa of
$25,000 secured by a General Security Agreement covering all assets of the Fellowship
and a guarantee and postponement of claim in the amount of $325,000 signed by
Renascent Foundation, The facility bears interest at prime plus 1% per annum. As at
March 31, 2024, the outstanding balance related to the facility was $Nil (2023 - $Nil).

Accounts payable and accrued liabilities

The accounts payable and accrued liabilities includes an accrual for vacation pay in the
amount of $90,036 (2023 - $41,734).

Deferred government grants revenue

Deferred government grant represents funds received from the Ministry of Health and
Long-Term Care for specific projects, which extend beyond the current fiscal year.

2024 2023
Balance, beginning of year § 15621 § 15,621
Funds received during the year 1,470,544 1,504,048
Amounts recorded as revenue in the vear 1,470,544y  (1,504,048)
Balance, end of year $ 15621 § 15,621

Service provision fee revenue and rent expense

The Fellowship receives service provision fee revenue from the Foundation for providing
services to. the Foundation's fee-for-service clients, The Fellowship pays rent expense at
estimated market rates to the Foundation for the use of three facilities to execute its
programs.

Income taxes

Under the Income Tax Act (Canada), the Fellowship is classified as a registered charity
and, as such, is not subject to income tax,

10
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Notes to Financial Statements
March 31, 2024

10.

11.

Economic dependence

The Fellowship has an agreement with the Ontario Health Toronto to provide services
until March 31, 2024. During the year, the Ontario Health Toronto provided 50% (2023 -
48%) of the organization's revenue. The Fellowship is dependent upon Renascent
Foundation Inc. for the remaining balance of its revenue being the Grants from Renascent
Foundation.

Guarantees

The Fellowship has provided a guarantee and postponement of claim in the amount of
$700,000 for the operating facilities of Renascent Foundation.

Indemnity has been provided to all directors and officers of the Fellowship for various
items including, but not himited to, all costs to settle suits or actions due to their
involvement with the Fellowship, subject to certain restrictions. The Fellowship has
purchased directors' and officers’ liability insurance to mitigate the cost of any potential
future suits or actions. The maximum amount of any potential future payment cannot be
reasonably determined.

Financial instrwments risk exposure

The Fellowship is exposed to various risks through its financial instruments. The
following analysis provides a measure of the organization's risk exposure and
concentrations at the statement of financial position date.

Credit risk

Credit risk is the risk that one party to a financial instrument will cause a financial loss
for the other party by failing to discharge an obligation. The Fellowship's main credit
risks relate to accounts receivable, however the risk is limited due to the nature of its
accounts receivable. Contributions are not recorded in receivables unless collection is
reasonably assured. The Fellowship has not had issues with these collections over the past
several years. The allowance for doubtful accounts is $Nil (2023 - $Nil).

Liguidity visk

Liquidity risk is the risk that the organization will encounter difficulty in meeting
obligations associated with financial liabilities. The Fellowship is exposed to this risk
mainly in respect of its accounts payable. The organization expects to meet these
obligations as they come due through sufficient cash flow from operations. The
Fellowship has not had issues with meeting obligations in the past several years.

11
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Notes to Financial Statements
March 31, 2024

11. Financial instruments risk exposure (continued)
Market risk
Market risk is the risk that the fair value of future cash flows of a financial instrument
will fluctuate because of changes in market prices. Market risk comprises three types of

risk: currency risk, interest rate risk and other price risk. The Fellowship is not exposed to
market risk.

12



